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TWO MEN ARRESTED | N CONSPI RACY TO SELL OVER $200, 000
WORTH OF FAKE LOUI S VU TTON HANDBAGS VI A THE | NTERNET

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that M N ZHU and Q UHUI
HUANG were arrested Friday and charged with selling nore than
$200, 000 worth of fake Louis Vuitton handbags to hundreds of
victinms across the country through auctions on the |Internet
auction sites eBay and Yahoo!. Searches conducted Friday at the
two Staten |sland honmes where ZHU and HUANG were arrested and
three other |ocations netted over 50 handbags, dust covers,
boxes, and sal es docunents bearing the counterfeit trademark
“Luis Vuitton,” as well as records of Internet auctions and
correspondence from nunerous victins.

ZHU and M N were each charged in separate Conplaints

Wi th conspiracy, mail fraud and crimnal trademark infringenent.



According to the Conplaints, the fraudulent activity
cane to the attention of the FBI and the United States Postal
| nspection Service ("USPIS") when victins contacted the Internet
Fraud Conpl aint Center ("IFCC') saying that they had won auctions
advertising "genuine" Louis Vuitton handbags on the Internet
auction sites eBay and Yahoo!, had been directed through e-mail
correspondence to nmail checks to one of nunmerous addresses in
Manhat t an, and had subsequently recei ved handbags in the nai
bearing the Louis Vuitton tradenmark.

According to the Conplaints filed agai nst ZHU and
HUANG, however, nost of the victins realized due to the inferior
mat eri al s and shoddy construction of those bags that they were
fake. The Conplaints charge that nany of those victins brought
their bags to Louis Vuitton personnel, who confirmed in each case
that the victins's handbag was a fake that was neither
manuf actured nor sold by Louis Vuitton.

According to the Conplaints, the FBI and USPI S
i nvestigated the Manhattan addresses to which the victins had
been directed to mail their paynents and determ ned that each was
a mail box at an outlet of the comercial mail drop service
Mai | boxes, Etc., that had been opened by ZHU, HUANG or ot her
menbers of the conspiracy. The Conpl aints charge that during
surveillance, agents saw HUANG pick up mail from several of those

mai | drop boxes, and that the rental agreenent for one of the



boxes | ed agents to a Staten |Island Post O fice where ZHU
mai nt ai ned anot her mail box. According to the Conplaints, the
manager at that Post O fice advised agents that he had repeatedly
seen nen mat ching the descriptions of ZHU and HUANG pi ck up nai
delivered to that mailbox and mail Priority Mail boxes fromthe
Post Ofice, and that on one occasion a box sent to the mail box
used by ZHU had split open, revealing a | arge nunber of
expensi ve-1| ooki ng handbags.

The Conplaints allege that agents acting in an
under cover capacity al so purchased two handbags through Internet
auctions held by individuals using aliases associated with the
schenme. Investigation of e-mails sent by those individuals |ed
to the identification of two Staten Island residences where ZHU
and HUANG were ultimately arrested. During surveillance at each
of those |l ocations, the Conplaints charge, agents saw HUANG
transporting packing nmaterials and Priority Mail boxes containing
fake Louis Vuitton handbags and taking those boxes by car to the
Staten Island Post O fice for delivery to victins of the schene.

| f convicted of the conspiracy, mail fraud and crim nal
trademark infringenment counts charged in each Conplaint, ZHU and
HUANG each face a maxi num sentence of 20 years in prison and a
$250,000 fine or twice the gross gain or loss resulting fromthe

crime.



M. COMEY praised the investigative efforts of the FB
and the USPIS and said the investigation is continuing.

Assistant United States Attorney ANDREW C. DeVORE is in
charge of the prosecution.

The charges contained in the Conplaints are nerely
accusations, and the defendants are presuned i nnocent unl ess and
until proven guilty.
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